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1. Consolidated financial results for the nine rmemnded December 31, 2018

(1) Consolidated operating results

(% represents the change from the same period jorévious fiscal year)

Profit attributable

Ordinary income Ordinary profit to owners of parent
Nine months ended Millions of yen % Millions of yen % Millions of yen %
December 31, 2018 109,046 (72) (78,901) - (96,165) -
December 31, 2017 117,609 89 50,689 14.3 34716 4 |9
(Note) Comprehensive income: (a) Nine months efasmmber 31, 2018: ¥ (103,314)million | %]
(b) Nine months ended December 31, 2017:  ¥38,888m{i19.0%)]
Earnings per share Eam('gﬁq?;;fhar
Nine months ended yen yen
December 31, 2018 (415.18) -
December 31, 2017 149.88 149.85
(2) Consolidated financial position
Total assets Total net assets Net assets ratio
As of Millions of yen Millions of yen %
December 31, 2018 3,486,539 238,941 6.8
March 31, 2018 4,461,576 344,763 716
(Reference) Shareholders’ equity: (a) As of DecerBhe2018: ¥237,873 million; (b) As of March 3018: ¥342,667 million
(Note) Net assets ratio = {(Total net assets - Giiton rights to shares - Non-controlling intes@$ Total assets} x 100
This ratio is not calculated based on the “Capittdquacy Ratio Notification”.
2. Dividends on common stock
Dividends per share
1*quarter-end 2™ quarter-end 3“quarter-end Fiscal year-end Total
Fiscal year yen yen yen yen yen
ended March 31, 2018 — 10.50 — 10.50 21.00
ending March 31, 2019 — 0.00 —
ending March 31, 2019 (forecast) -(notdecidedd |  -(not decided

(Note) Revision of dividend forecast from the latmouncement: No

3. Consolidated earnings forecast for the fiscat yading March 31, 2019

(% represents the change from the previous fisa)

. . Profit atributable .
Ordinary profit to owners of pare Earnings per share
Fiscal year ending Millions of yen % Millions of yen % yen
March 31, 2019 (75,500) - (97,500) - (420.89)

(Note) Revision of earnings forecast from the tadesouncement: No



*Notes

(1) Changes in significant subsidiaries duringgeod (changes in specified subsidiaries thatethokanges in the scope of

consolidation): No

(2) Adoption of any particular accounting methaatsifuarterly consolidated financial statements: Yes
Note: For details, please refer to page 6 of theewlqlix “2. Consolidated financial statements antks)o(3) Notes regarding
consolidated financial statements, (Adoption of gmarticular accounting methods for quarterly cadstéd financial

statements)”.

(3) Changes in accounting policies, changes inuatitey estimates and restatements
(A) Changes in accounting policies due to revisibaccounting standards: No
(B) Changes in accounting policies due to reastires than (A): No
(C) Changes in accounting estimates: No

(D) Restatements: No

(4) Number of issued shares (common stock)

(A) Number of issued shares
(including treasury shares):

(B) Number of treasury shares:

(C) Average number of shares:

As of As of
As of As of
December 31, 2018 488,100shares \1arch 31, 2018 507,295shares
Nine months ended 1 - 531 647,945shareq) Nine months ended | 53, 617 g2ghares

December 31, 2018

December 31, 2017

(Note) This report is outside the scope of theraateauditor’s quarterly review procedure.

(Note) Explanation on appropriate use of forecadtather special items
The performance forecasts and other forward-loogiaements in this report are based on informatiorently available to the
company and on certain assumptions deemed to benadgle, and are not intended to guarantee fuknfermance. Actual
performance may differ materially depending onaagifactors.
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SURUGA bank, Ltd.

1. Qualitative information on financial results

(1) Detalls of operating results

As for the consolidated operating results for the nine months ended December 31, 2018, ordinary inc
decreased by ¥8.563 billion year-on-year to ¥109.046 billion. This was primarily due to the decline in intel
income reflecting the drop in interest on loans and bills discounted. Meanwhile, ordinary expenses increase
¥121.028 billion year-on-year to ¥187.948 billion, mainly due to an increase in credit costs related to sk
house loans, etc. As a result, ordinary profit decreased by ¥129.59 billion year-on-year to a loss of ¥78
billion. Profit attributable to owners of parent decreased by ¥130.881 billion year-on-year to a loss of ¥96.
billion, mainly owing to the fact that reversal of provision for directors’ retirement benefits of ¥2.311 billio
was posted in extraordinary gains, and impairment losses of fixed assets of ¥2.595 billion were poste
extraordinary losses.

(2) Detalls of financial position

As for the consolidated major account balances as of December 31, 2018, loans and bills discounted cam
¥2,973.639 hillion, down by ¥274.52 billion from March 31, 2018. This was primarily due to the decrea
(¥199.889 hillion) in consumer loans (non-consolidated).

Securities amounted to ¥130.543 billion, down by ¥0.994 billion from March 31, 2018.

Deposits amounted to ¥3,221.276 billion, down by ¥858.696 billion from March 31, 2018, mainly due tc
decrease (¥603.089 billion) in individual deposits.

(3) Detalls of forecast information, including earnings forecast
The earnings forecast for the fiscal year ending March 31, 2019 remains unchanged from that announc
November 14, 2018.

Consolidated (Billions of yen
Fiscal year ending
March 31,2019
Ordinary profit (75.5)
Profit attributable to (97.5)
owners of parent

Non-consolidated (Billions of yen)
Fiscal year ending
March 31, 2019

Net operating proi 1€.5
Core net operating prc 52.(
Ordinary profit (76.0)
Net income (97.0)
| Actual credit costs | 134.0]

(Note) The performance forecasts and other forward-looking statements in this report are based on inform
currently available to the company and on certain assumptions deemed to be reasonable, and ai
intended to guarantee future performance. Actual performance may differ materially depending
various factors.



2. Consolidated financial statements and notes
(1) Consolidated balance sheets

SURUGA bank, Ltd.

(Millions of yen)

As of As of
Mar. 31, 201 Dec. 31, 201
Asset
Cash and due from batr 973,39 403,31
Call loans and bil bough 2,141 28(
Trading account securit| 8€ 16¢€
Money held in trug 1,571 45¢
Securitie 131,53 130,54.
Loans and bills discount 3,248,15 2,973,63
Foreign exchang 2,51« 2,41¢
Lease receivables and investment a 5,99t 6,31¢
Other assel 65,07t 70,09¢
Tangible fixed asse 52,12( 48,94¢
Intangible fixed asse 27,11 25,47¢
Net defined benefit as: 10,50¢ 11,39
Deferred tax asst 16,69: 15,30:
Customers' liabilities for acceptances and guare 2,87 2,74:
Allowance for loan loss: (78,218 (2C4,56%)
Total asse 4,461,57 3,486,53¢
Liabilities
Deposit 4,079,97 3,221,27
Borrowed mone 1,08t 81%
Foreign exchang e (i€
Other liabilitie: 28,30( 21,41¢
Provision for bonust 69¢ 11
Provision for diectors' bonus 182 -
Net defined benefit liabilit 26% 273
Provision for directors' retirement bene 2,50 23<
Provision for reimbursement of depc 36& 18¢
Provision for contingent loss 137 10t
Deferred tax liabilitie 39¢€ 467
Acceptaices and guarante 2,87 2,74:
Total liabilities 4,116,81 3,247,59¢
Net asse
Capital stoc 30,04 30,04
Capital surplu 48¢ 1,17¢
Retained earnin 292,84. 1€4,24:
Treasury shar (582 (560
Total shareholders' eqL 322,79: 224,902
Net unrealized gains (losses) on avail-for-sale securitie 18,48¢ 11,76:
Deferred gains (losses) on hec (15) (26)
Remeasurements of defined benefit ¢ 1,40: 1,23
Total accumulated other comprehensive inc 19,87¢ 12,96¢
Subscription rihts to share 17 12
Nor-controlling interes! 2,07¢ 1,05¢
Total net asse 344,76. 238,941
Total liabilities and net ass 4,461,57 3,466,53¢




SURUGA bank, Ltd.

(2) Consolidated statements of income and Consolidated statements of comprehensive income

Consolidated statements of income
(Millions of yen)

For the nine months For the nine months

ended ended
Dec. 31, 2017 Dec. 31, 2018

Ordinary income 117,609 109,046
Interest income 99,194 86,336
Interest on loans and bills discounted 94,213 84,533
Interest and dividends on securities 3,918 1,306
Fees and commissions 10,083 9,053
Other operating income 3,039 3,139
Other income 5,293 10,517
Ordinary expenses 66,920 187,948
Interest expenses 2,942 1,626
Interest on deposits 2,776 1,384
Fees and commissions payments 11,317 10,403
Other operating expenses 2,484 2,269
General and administrative expenses 39,439 38,684
Other expenses 10,736 134,964
Ordinary profit 50,689 (78,901)
Extraordinary gains 9 2,311
Gains on disposal of non-current assets 9 0
Reversal provision for directors' retirement besefit - 2,311
Extraordinary losses 425 2,842
Losses on disposal of non-current assets 425 247
Impairment loss - 2,595
Income before income taxes 50,273 (79,432)
Income taxes 15,391 16,820
Profit 34,881 (96,252)
Profit attributable to non-controlling interests 165 (87)

Profit attributable to owners of parent 34,716 (96,165)




SURUGA bank, Ltd.

Consolidated statements of comprehensive income

(Millions of yen)

For the nine months For the nine months

ended ended
Dec. 31, 2017 Dec. 31, 2018
Profit 34,88: (96,252)
Other comprehensive inco
Net unrealized gains (losses) on avail-for-sale securitie 3,78¢ (6,878
Deferred gains (losses) on hec 1 (11)
Remeasurements of defined benefit plan: of tax 164 a7y
Total other comprehensive inco 3,95( (7,062
Comprehensive incor 38,83. (1C3,314
(Breakdown
Comprehensive income attributable to owners of p 38,56 (1C3,072)

Comprehensive income attributable to -controlling inerest 27C (242



SURUGA bank, Ltd.

(3) Notes regarding consolidated financial statements

(Notes on going-concern assumption)
Not applicable.

(Notes for material changes in shareholders’ equity)
Not applicable.

(Adoption of any particular accounting methods for quarterly consolidated financial statement

(Calculation of income taxes)

Income taxes reported by the company and its subsidiaries are calculated by multiplying income before
income taxes for the nine months ended December 31, 2018 with the reasonably estimated effective tax r:
after applying tax effect accounting to income before income taxes for the fiscal year ending March 31, 20:
including the current third quarter.

In addition, in the case that calculating income taxes using the estimated effective tax rate significantly le
rationality, income taxes are calculated by using the statutory effective tax rate.

(Changes in accounting policies, changes in accounting estimates and restatements)
Not applicable.



SURUGA bank, Ltd.

Financial Resultsfor the nine months ended December 31, 2018
- Supplementary Information -

(1) Operating results for the nine months ended December 31, 2018 (Non-consolidated)

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017
(a) (b) @) - (b) FY3/2018
2018.4.1-12.31] 2018.10.1-12.31 2017.4.1-12.31
Gross operating profit 78,291 24,316 87,284 (8,993) 115,171
Net interest income 80,822 25,244 89,656 (8,834) 118,336
Net fees and commissions (3,052) (937) (2,571) (481) (3,507
Net other operating income 521 9 199 322 342
(Gains (losses) on bonds) (492 6 151 341 281)
Core gross operating profit (Notel) 77,798 24,310 87,133 (9,335) 114,890
Expenses 35,458 11,638 35,599 (141) 46,742
Personnel expenses 12,188 3,609 13,456 (1,268) 17,777
Non-personnel expenses 20,347 7,160 18,996 1,351 25,078
Core net operating profit (Note2) 42,340 12,671 51,533 (9,193) 68,148
Actual net operating profit (Note3) 42,833 12,677 51,684 (8,851) 68,429
lF; g’r‘]"lz';’s”efg general allowance for 29,635 2,804 444| 29,101 46,499
Net operating profit 13,197 9,872 51,240 (38,043) 21,930
Non-recurring gains (losses) (90,651 (3,589) (2,307) (88,344) (13,258)
‘ Gains (losses) on stocks 7,377 2,041 3,910 3,467 5,454
Ordinary profit (77,454 6,283 48,932 (126,386) 8,670
Extraordinary gains (losses) (521) (98) (407) (114) (414)
Income before income taxes (77,975 6,184 48,524 | (126,499) 8,256
Income taxes (Note4) 16,104 1,984 14,897 1,207 3,032
Net income (94,080 4,199 33,627 (127,707) 5,223
(Millions of yen)
Net credit costs (Noteb) 128,747 8,562 6,260 122,487 65,363
;rrol‘(’)':l'rfrogege”era' allowande 29,635 2,804 444 29,101 46,499
IE()) 'asrﬁ’gsa' of - non-performing 99,111 5,757 5815 93,296 18,864
Recoveries of written-off claims 602 53 635 (33) 1,346
Actual credit costs (Note6) 128,144 8,508 5,624 122,520 64,016

(Notel) Core gross operating profit = Gross operating profit - Gains (losses) on bonds

(Note2) Core net operating profit = Net operating profit + Provision for general allowance for loan losses - Gains (losses) on

bonds

(Note3) Actual net operating profit = Net operating profit + Provision for general allowance for loan losses
(Note4) Income taxes for the fiscal year ended March 31, 2018 are the amount of Total income taxes.
(Note5) Net credit costs = Provision for general allowance for loan losses + Disposal of hon-performing loans
(Note6) Actual credit costs = Net credit costs - Recoveries of written-off claims



SURUGA bank, Ltd.
(A) Gross operating profit ¥78.2 billion

-Net interest income decreased by ¥8.8 billion year-on-year, mainly due to a decrease in interest on loang|and bills
discounted.

-Loan-deposit income decreased by ¥8.1 billion year-on-year.

-Gross operating profit decreased by ¥8.9 billion year-on-year.

Net interest income Loan-deposit income
(Bi”iOﬂS of yen) (Bi”iOﬂS of yen)
1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q, 1-3Q,
FY3/15  FY3/16  FY3/17  FY3/18  FY3/19 FY3/15  FY3/16  FY3/17  FY3/18  FY3/19

(B) Expenses; OHR: 45.2%

-Expenses decreased by ¥0.1 billion year-on-year.
-OHR rose year-on-year to 45.2%, mainly due to a decrease in gross operating profit.
(OHR (%) = Expenses / Gross operating profit x 100)

OGross operating profit OExpenses —e—OHR
(Billions of yen)

1-3Q, FY3/15 1-3Q, FY3/16 1-3Q, FY3/17 1-3Q, FY3/18 1-3Q, FY3/19

(C) Core net operating profit: ¥42.3 billion, Net operating profit: ¥13.1 billion

-Core net operating profit decreased by ¥9.1 billion year-on-year, mainly due to a decrease in net interest incgime.
-Net operating profit decreased by ¥38.0 billion year-on-year, mainly due to an increase in provision for|jgeneral
allowance for loan losses.

O Core net operating profit ONet operating profit

(Billions of yen)

1-3Q, FY3/1! 1-3Q, FY3/1 1-3Q, FY3/1 1-3Q, FY3/1t 1-3Q, FY3/1!

(D) Ordinary profit: (¥77.4) billion, Net income: (¥94.0) billion

-Ordinary profit decreased by ¥126.3 billion year-on-year, mainly due to an increase in net credit costs.
-Net income decreased by ¥127.7 billion year-on-year, mainly due to a decrease in ordinary profit.

(E) Actual credit costs: ¥128.1 billion

-Net credit costs increased by ¥122.4 billion year-on-year, mainly due to an increase (¥29.1 billion) in prov(sion for
general allowance for loan losses and an increase (¥93.2 billion) in disposal of non-performing loans.

-Actual credit costs, calculated as net credit costs (¥128.7 billion) minus the amount of recoveries of wijtten-off
claims (¥0.6 billion) amounted to ¥128.1 billion.




SURUGA bank, Ltd.
(2) Loans and deposits (Non-consolidated)

(A) Loans and bills discounted

-Yield on loans and bills discounted (overall) dropped by 25 basis points year-on-year to 3.35%.

-Loans and bills discounted decreased by ¥310.2 billion year-on-year. “

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017
’ -(b ’ Mar. 31, 2018
(@ (a) - (b) (b) ar.
Loans and bills discounted 2,068,727 (310,270) 3,278,997 3,245,978
(period-end balance)

Consumer loans 2,726,102 (243,148) 2,969,250 2,925,991
Secured loans 2,477,929 (218,874) 2,696,803 2,654,576
Unsecured loans 248,173 (24,274) 272,447 271,414

Loans and bills discounted 3,003,742 (135,000) 3,228,742 3,229,776
(average balance)

(Billions of yen)

Nine months ended
Dec. 31, 2018 FYs/2018
New consumer loans 33.7 353.3

=

(Reference) Business alliance with Japan Post Ban
Nine months ended

(Billions of yen)

Dec. 31, 2018 FY3/2018
New housing loans 17.2 35.6
OLoans and bills discounted (period-end balance)

(Billions of yen)

3,278.9 3,245.9 31504 30858 9 968.7
2,969.2 €32 9259 e 2,857.3 o261 3.60%  361% 3450 33606 3350

Dec.17  Mar.18  Jun.18 Sep. 18 Dec.18 Dec.17 Mar.18 Jun.18 Sep.18 Dec. 18




Consumer loans

Outstanding balance, yield, delinquency rate by loan category

SURUGA bank, Ltd.

(Billions of yen)
Dec. 31, 2018 Sep. 30, 2018
Loan category Period-end Yield Delinquency | Period-end Yield Delinquency
balance rate balance rate

Secured loans 2,477.9 3.31% 3.90% 2,533.3 3.39% 2.77
Housing loans 636.7 2.89% 0.26% 653.3 2.91% 0.249
Studio apartment loans 345.1 3.45% 0.66% 362.7 3.47% 0.20¢9
l‘t’)i;‘r?ée building - apartment 545 o 3.61% 1.15% 1,263.6 3.73% 0.50
Share house loans 202.0 2.13% 38.71% 203.0 2.34% 30.13
Other secured loans 48.9 4.89% 0.55% 50.7 4.909 0.559
Unsecured loans 248.1 10.05% 1.26% 257.5 10.02% 0.87
Card loans 161.5 11.32% 0.52% 167.3 11.28% 0.37
Unsecured certificate loans 86.6 7.68% 2.65% 90.2 7.69% 1.9
Consumer loans 2,726.1 3.92% 3.66% 2,790.8 4.00% 2.59

*Delinquency rate= Loans past due 3 months or more / Loans

X Yield: Yield for customers (excluding guarantee fee, accrued interest), period-end balance basis

Share house loans (Non-performing loans based on the Financial Reconstruction Law)

(Billions of yen)

Claims against Subtotal Normal
Total bankrupt and Claims with Claims for | (Non-performing|  gssets
substantially collection risk | special attention loans)
bankrupt obligors
Sep. 30, 2018 253.7 31.8 101.6 56.8 190.3 63.4
Dec. 31, 2018 251.5 69.5 65.0 76.2 210.9 40.5
(Billions of yen)
Collateral or Unsecured Coverage
Total : Allowance :
guarantees, etc portion ratio
A Share house claims B C D (B+D)~A
Sep. 30, 2018 253.7 203.4 95.2 158.4 136.2 91.25%
Dec. 31, 2018 251.5 202.2 94.9 156.5 136.9 92.21%

2% Based on obligors of share house loans

% Covered amount: Estimated amount, calculated by multiplying the covered amount including collateral, etc.

with a certain ratio.

- 10 -



Actual credit costs and Allowance for loan losses

SURUGA bank, Ltd.

(Billions of yen)

Dec. 31, 2018 Sep. 30, 2018

Item Acuéils(t:;edit Allowance %2 Actl::ilsct:;edit Allowance %2
Share house-related loans 95.3 136.9 94.7 136.2
Investment property loans1 15.0 35.5 9.2 30.3
Housing loans 15 1.8 1.4 1.7
Unsecured loans 0.6 0.7 0.5 0.6
Loans to founder-affiliated companies 151 15.2 13.4 13.4
el R
Total 128.1 193.6 119.6 186.0

1 Investment property loans: Studio apartment loans, Single building apartment loans, Other secured loans

%2 Including allowance for losses of other assets (golf course membership and suspense payment).

(B) Deposits

-Deposits decreased by ¥843.7 billion year-on-year.
-Yield on deposits (overall) dropped by 4 bases points year-on-year to 0.05%.

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017
' (@) - (b) ' Mar. 31, 2018
(@) (b)
Deposits (period-end balance) 3,228,694 (843,709) 4,072,403 4,089,649
Individual deposits 2,588,758 (647,080) 3,235,838 3,191,847
Deposits (average balance) 3,613,444 (435,115) 4,048,559 4,047,017

O Deposits (period-end balance)
o _ _ —e—Yield on deposits (overall)
OIndividual deposits (period-end balance)

(Billions of yen)

0,
0.09% ) 1ooe
‘\N%% 0.05%  0.05%
Dec.17 Mar.18 Jun.18 Sep.18 Dec.18 Dec.17 Mar.18 Jun.18 Sep.18 Dec. 18

- 11 -



SURUGA bank, Ltd.

(3) Interest margins (Non-consolidated)

-Loan-deposit margin (after deduction of expenses, overall) dropped by 35 bases points year-on-year to 1.99%,
-Net interest margin (overall) dropped by 19 basis points year-on-year to 1.49%.

Overall (%)
Nine months Nine months
ended @) - (b) ended FY3/2018
Dec. 31, 2018 Dec. 31, 2017
(@) (b)
Yield on loans and bills discounteq 3.35 (0.25) 3.60 3.61
Yield on deposits 0.05 (0.04) 0.09 0.08
Loan-deposit margin
(after deduction of expenses) 1.99 (0.35) 2.34 2.37
Net interest margin 1.49 (0.19) 1.68 1.68
Domestic (%)
Nine months Nine months
ended @) - (b) ended FY3/2018
Dec. 31, 2018 Dec. 31, 2017
(@) (b)

Yield on loans and bills discounteq 3.35 (0.25) 3.60 3.61
Yield on deposits 0.05 (0.02) 0.07 0.07
Loan-deposit margin
(after deduction of expenses) 2.03 (0.34) 2.37 2.40
Net interest margin 1.53 (0.19) 1.72 1.72

—A— Loan-deposit margin (overall)
—-Loan-deposit margin (after deduction of expenses, overall)
——Net interest margin (overall

0 0
3316 SO 339% 3.31% 3.30%
—A A
2.34% 2.37%
2.16% 2.06% 1.99%
.—.\.* —@— L
1.68% 1.68% 1.46% 1.51% 1.49%

1-3Q, FY3/18 FY3/18 1Q, FY3/19 1H,FY3/19 1-3Q, FY3/19

- 12 -



SURUGA bank, Ltd.

(4) Non-performing loans based on the Financial Reconstruction Law (Non-consolidated)

-Non-performing loans based on the Financial Reconstruction Law increased by ¥289.1 billion year-on-year.
-Non-performing loan ratio rose by 976 basis points year-on-year to 10.60%.
(Millions of yen
Dec. 31, 2018 Dec. 31, 2017 Mar. 31, 2018

Claims against bankrupt and
substantially bankrupt obligors 88,433 9.475 10,573
Claims with collection risk 117,910 11,196 47,722
Claims for special attention 110,633 7,205 13,874
Total (Non-performing loans based on
the Financial Reconstruction Law) 316,977 21,877 72,170
Non-performing loan ratio 10.60% 0.84% 2.20%
Total coverage 270,149 23,620 51,951
Coverage ratio 85.22% 84.73% 71.98%

(Notel) Total claims = Loans and bills discounted + Foreign exchanges + Accrued interest + Customers’ liabilities for

acceptances and guarantees + Securities lent + Suspense payment ("Claims for special attention” include only “Loa
and bills discounted”)

(Note?2) The figures above are based on the claim classification as defined in the Article 4 of the “Ordinance for Enforcemen
of the Act on Emergency Measures for the Revitalization of Financial Functions”.

(Note3) The correspondence between classifications of obligors, etc.
(a) "Claims against bankrupt and substantially bankrupt obligors” correspond to the claims against “Effectively

bankrupt obligors” or “Bankrupt obligors” under self-assessment.
(b) "Claims with collection risk” correspond to the claims against “Potentially bankrupt obligors” under

self-assessment.

(c) "Claims for special attention” correspond to the claims which are against “Obligors requiring caution” under

self-assessment and classified as “Loans past due 3 months or more” or “Restructured loans”.

- 13-



(5) Capital adequacy ratio (domestic standard)

|| - Capital adequacy ratio (non-consolidated) dropped by 430 basis points year-on-year to 9.05%.

Non-consolidated

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017

Capital adequacy ratio 9.05% 13.35%
Own capital (Core capital) 223,606 339,131
Core capital: instruments and reserves 246,780 353,049
Core capital: regulatory adjustments (-) 23,174 13,917
Risk-weighted assets 2,469,850 2,539,784
Total required capital 98,794 101,591
Consolidated (Millions of yen)
Dec. 31, 2018 Dec. 31, 2017

Capital adequacy ratio 9.05% 13.56%
Own capital (Core capital) 227,715 349,095
Core capital: instruments and reserves 254,827 365,618
Core capital: regulatory adjustments (-) 27,111 16,523
Risk-weighted assets 2,514,978 2,572,947
Total required capital 100,599 102,917

(Note) Total required capital = Risk-weighted assets x 0.04

—e— Capital adequacy ratio(non-consolidated)

O Own capital (non-consolidated)

(Billions of yen)

13.35%  12.15%

12.14%

Dec. 17 Mar. 18 Jun. 18 Sep. 18 Dec. 18

.14 -

SURUGA bank, Ltd.



(6) Composition of own capital (domestic standard)

SURUGA bank, Ltd.
(Millions of yen)

Decembe 31, 2018
Non-consolidate Consolidate
Amounts Amounts
excluded excluded
under under
transitional transitional
arrangements arrangements

Core capital: instrumenand reserve [@8)

Directly issued qualifying common stock or preferred stock mandatorily convertible info

common stock capital plus related capital surplus and retained e 218,650 224,903
Capital and capital surpl 48,63: 31,22(

Retainel earning 170,57¢ 194,24:
Treasury hare: (-) 56( 56C
Earnings to be distribute(-) - -
Accumulated other comprehensive income included in Core ¢ - 98t
[ Remeasurements of defined benefit ¢ - 98¢t

Subscription rights to acquicommon stock or preferred stock mandatc 12 12

convertible into common sto

Adjusted norcontrolling interests (amount allowed to be included in Core ce - -

Reserves included in Core capital: instruments and re: 28,11° 28,29:

[ Generaallowanct for loan losse 28,117 28,29:

Eligible nor-cumulative perpetual preferred stock subject to transit _ _

arrangement included in Core capital: instruments and re:

Eligible capital instrument subject to transitioarrangement included in Cc _ _

capital: instruments and reser

Capital instrument issued through the measures for strengthening capital by _ _

institutions included in Core capital: instruments and res

45% of revaluation reserve fland included in Core capital: instruments i _ _

reserve

Non-controlling interests included in Core capital subject to transit ] 633

arrangemen

Corecapital: instruments and reser (A) 246,78 254,82

Core capital: regulatory adjustmel (2)

Total intangible fixed assets (net of related tax liability, excluding those relat

mortgage servicing right 13,026 3,256 14,963 3,312
Goodwill (including those equivalel - - 1,71t -
Other intangiblefixed assets other than goodwill and mortgage servicing 13,02¢ 3,25¢ 13,24¢ 3,312

Deferred tax assets that rely on future profitability excluding those arising ] ] 273 ]

temporary differences (net of related tax liabi

Shortfall ofeligible provisions to expected los - - - -

Gairs on sale related to secuzation transactior - - - -

Gains(losse) due to changes in own credit risk on fair valued liabil - - - -

Prepaid pension c¢ 5,36¢ 1,342 - -

Net defined benefasse - - 6,354 1,58¢

Investments in own shares (excluding those reported inet asset: - - - -

Reciprocal cros-holdings in relevant capital instruments issuecother financial ] ] ] ]

institutions

Investments in the capital of bankirfinancial and insurance entities that

outside the scope of regulatory consolidation (“Other financial institutions”), pet ) ) ) )

of eligible short positions, where the bank does not own more than 10% of the

issued share capital (amount above the 10% thre)

Amount exceeding the 10% threshold on specified | 477¢ 1,99¢ 5,51¢ 2,13(
Significant investments in the common stock of Other financial institut _ _ _ _
net of eligible short positiol
Mortgage servicing righ - - - -
Deferredtax assets arising from temporary differences (net of related tax lie 4,77¢ 1,99¢ 5,61¢ 2,13(

Amount exceeding the 15% threshold on specified | - - - -

Corecapital: regulatory adjustmel (B) 23,17 27,11

Total capial

Total capita (A-B) (©) [ 223600 __— | 227,71!

Risk-weighted asse 3)

Credit risl-weighted asse 2,249,38. 2,263,43.

Total of items included in ri«-weighted assets subject to transitional arrangel 21,15 22,33
Intangible fixed assets other than goodwill and mort(servicing rights 4.672 4751
(net of related tax liability ' '
Deferred tax assets (net of related tax liab 14,55« 15,30:
Prepaid pension co 1,92t -
Net defined benefit ass - 2,27¢

Amouni equivalent to market risk x 12 - -

Amount equivalent to operational risk x 1 220,46« 251,54«

Credit risl-weighted assets adjustme - -

Amount equivalent to operational risk adjustm - -

Total amount of ris-weighted asse (D) 2,469,85 2,514,97

Capital adequacy ratio (n-consolidatec

Capital adequacy ratio (n-consolidatec (C/ID) [ 9.0 ___—— | -

Capital adquacy ratio (consolidate

Capital adequacy ratio (consolidat (C/D) | - —— 1 9.05%
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(7) Unrealized gains (losses) on securities (Non-consolidated)

SURUGA bank, Ltd.

|| -Net unrealized gains (losses) on securities decreased by ¥13.2 billion year-on-year.

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017 Mar. 31, 2018
Fair Net unrealized gains (losses) Fair Net unrealized gains (losses) Fair Net unrealized gains (losses)
Value Gains Losseg Vvalue Gains Losseg Value Gains | Losseg
Other
securities 115,055 14,933 15,535 601| 111,597 28,232 28,549 316| 116,151 24,818 25,400 581
Stocks 25,349 13,960 14,427 467 45,806 27,809 27,894 85 41,275 24,604 24,699 95
Bonds 85,38 434 439 4 60,372 (67) 72 140| 62,850 (7) 90 98
Others 4,318 538 668 129 5,418 491 581 90 12,025 221 609 388

(Notel) Stocks of subsidiaries and affiliates are not included since they are not valuated with fair value.
(Note?2) Unrealized gains (losses) represent the difference between the fair value as of period-ends and acquisition costs.

(8) Individual deposit assets (Non-consolidated)

|| -Individual deposit assets decreased by ¥683.4 billion year-on-year.

- The ratio of investment products to total individual deposit assets declined by 20 basis points year-on-year to 4.89

(Millions of yen)

Dec. 31, 2018 Dec. 31, 2017
(@) (@) - (b) (b) Mar. 31, 2018
Individual deposit assets 2,716,696 (683,447) 3,400,143 3,345,282
Yen deposits 2,584,488 (645,473) 3,229,961 3,185,938
Investment products 132,207 (37,974) 170,181 159,344
Foreign currency deposits 4,269 (1,607) 5,876 5,908
Public bonds 8,489 (454) 8,943 8,837
Mutual funds 77,950 (25,842) 103,792 93,654
Personal pension plans 26,054 (10,442) 36,496 35,697
Single premium life 15,443 371 15,072 15,245
insurance
The ratio of investment
products to total individual 4.8% (0.2%) 5.0% 4.7%
deposit assets

- 16 -
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