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1. Consolidated financial results for the three months ended June 30, 2019

(1) Consolidated operating results (% represents the change from the same period in the previous fiscal year)
Ordinary income Ordinary profit Profit attributable
to owners of parent
Three months ended Millions of yen % Millions of yen % Millions of yen %
June 30, 2019 32,241 (8.5) 6,223 31.6 3,847 21.7
June 30, 2018 35,268 (7.0) 4,727 (69.8) 3,160 (70.5)

(Note) Comprehensive income: Three months ended June 30, 2019: ¥1,229 million [(74.5)%]
Three months ended June 30, 2018: ¥4,830 million [(62.8)%]

Earnings per share Earnings per share (dilutled)
Three months ended yen yen
June 30, 2019 16.60 —
June 30, 2018 13.64 13.64

(Note) Earnings per share (diluted) for the three months ended June 30, 2019 is not provided because there are no poten
dilutive shares.

(2) Consolidated financial position

Total assets Total net assets Net assets ratio
As of Millions of yen Millions of yen %
June 30, 2019 3,404,406 243,537 7.1
March 31, 2019 3,428,327 242,308 7.0

(Reference) Shareholders’ equits of June 30, 2019: ¥242,196 millionAs of March 31, 2019: ¥241,015 million

(Note) Net assets ratio = {(Total net assets - Subscription rights to shares - Non-controlling interests) / Total assets} x 100
This ratio is not calculated based on the “Capital Adequacy Ratio Notification”.

2. Dividends on common stock

Dividends per share
1%'quarter-end 2" quarter-end 3 quarter-end Fiscal year-enf  Total
Fiscal year yen yen yen yen Yen
ended March 31, 2019 — 0.00 — 0.00 0.00
ending March 31, 2020 —
Fiscal year - . - -
ending March 31, 2020 (forecast (undecided) (undecided) | (undecided)

(Note) Revision of dividend forecast from the latest announcement: No

3. Consolidated earnings forecast for the fiscal year ending March 31, 2020
(% represents the change from the same period in the previous fiscal year)

. , Profit attributable :
Ordinary profit to owners of parent Earnings per share
Millions of yen % Millions of yen % Yen
First half 8,000 - 5,000 - 21.58
Full year 16,000 - 10,500 - 45.32

(Note) Revision of earnings forecast from the latest announcement: No



(Notes)

(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries that caused changes in the scope of

consolidation): No

(2) Adoption of any particular accounting methods for quarterly consolidated financial statements: Yes

Note: For details, please refer to page 6 of the appendix “2. Consolidated financial statements and notes, (3) Notes regar
consolidated financial statements, (Adoption of any particular accounting methods for quarterly consolidated financi

statements)”.

(3) Changes in accounting policies, changes in accounting estimates and restatements
(A) Changes in accounting policies due to revision of accounting standards: No
(B) Changes in accounting policies due to reasons other than (A): No
(C) Changes in accounting estimates: No

(D) Restatements: No

(4) Number of issued shares (common stock)

(A) Number of issued shares
(including treasury shares

.As of June 30, 2019

232,139,248ares

As of March 31, 2019

232,139,248hares

(B) Number of treasury shareg: As of June 30, 2019

(C) Average number of shares

488,58hares

As of March 31, 2019

488,24 2shares

. Three months ended
" June 30, 2019

231,650,876shares

Three months ended

June 30, 2018

231,640,874hares

(Note) This report is outside the scope of the external auditor’s quarterly review procedure.

(Note) Explanation on appropriate use of forecast and other special items
The performance forecasts and other forward-looking statements in this report are based on information currently availa
to the company and on certain assumptions deemed to be reasonable, and are not intended to guarantee future perforn
Actual performance may differ materially depending on various factors.



SURUGA bank,Ltd.

(Appendix)
Table of contents
1. Qualitative information on fiNANCIAl FESUILS...........ocuiiiiiie e e 2
(1) Detalils of OPerating rESUILS ........ccueeiiieiiie et e et e e s e e snaeeenreeeneeenes 2
(2) Detalils of fINANCIAl POSITION .......cc.veeiieeeiee e see e s e e e e e sreesteeesreeesnaeesnaeeeseeenseeennes 2
(3) Detalils of forecast information, including earnings forecast............cocevvvevciescieesie e 2

2. Consolidated financial statements and notes

(1) Consolidated balance sheets

(2) Consolidated statements of income and Consolidated statements of comprehensive incame..4

(3) Notes regarding consolidated financial StatemMENTS...........cccooiiiriiir e 6
(Notes 0N goiNg-CoONCEIN ASSUMIPLION)......ccuureiieeiieesieeaieeesieeessteesteeesseeesseesssseesseeesseeessseessessnsenans 6
(Notes for material changes in shareholders’ @qUILY).........cooceiiirieeiie e 6

(Adoption of any particular accounting methods for quarterly consolidated financial statementsp
(Changes in accounting policies, changes in accounting estimates and restatements) ................. 6

* Financial results for the three months ended June 30, 2019 supplementary information..................... 7



SURUGA bank,Ltd.

1. Qualitative information on financia results

(1) Details of operating results

As for the consolidated operating results for the three months ended June 30, 2019, ordinary
income decreased by ¥3.027 billion year-on-year to ¥32.241 billion. This was primarily due to the
decline in interest income reflecting the drop in interest on loans and bills discounted. Meanwhile,
ordinary expenses decreased by ¥4.523 billion year-on-year to ¥26.017 billion, mainly due to the fall
in net credit costs, including disposa of non-performing loans.

Asaresult, ordinary profit increased by ¥1.496 billion year-on-year to ¥6.223 hillion.

Profit attributable to owners of parent increased by ¥0.687 billion year-on-year to ¥3.847 hillion.

(2) Details of financial position
Asfor the consolidated mgjor account balances as of June 30, 2019, deposits amounted to
¥3,135.937 hillion, down by ¥23.667 billion from March 31, 2019, mainly due to a decrease of
¥28.761 billioninindividua deposits.
Loans and bills discounted came in at ¥2,731.990 billion, down by ¥172.397 billion from March
31, 2019, mainly due to adecrease of ¥156.130 billion in consumer loans (non-consolidated).
Securities amounted to ¥131.965 billion, down by ¥1.221 billion from March 31, 2019.

(3) Details of forecast information, including earnings forecast

The earnings forecast for the fisca year ending March 31, 2020 remains unchanged from that
announced on May 15, 2019.

Consolidated (Billions of yen)
Fiscal year ending
March 31, 2020
(Forecast)
First half Full year
Ordinary profit 8.0 16.0
Profit attributable to 50 105
owners of parent
Non-consolidated (Billions of yen)
Fisca year ending
March 31, 2020
(Forecast)
Firg half Full year
Core net operating profit 17.0 34.0
Net operating profit 16.5 33.0
Ordinary profit 75 15.0
Net income 5.0 10.0
| Actua credit costs | 95 | 19.0 |

(Note) The performance forecasts and other forward-looking statements in this report are based on
information currently available to the company and on certain assumptions deemed to be
reasonable, and are not intended to guarantee future performance. Actual performance may
differ materialy depending on various factors.
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SURUGA bank,Ltd.

2. Consolidated financial statements and notes
(1) Consolidated balance sheets
(Millions of yen)
As of As of
March 31, 2019 June 30, 2019

Asset:
Cash and due from bar 424,07 577,85(
Call loans and bills boug 561 591
Trading account securiti 167 16€
Money held in trus 51F 38t
Securitie 133,18t 131,96!
Loans and bills discount 2,904,38 2,731,99
Foreign exchang 2,407 2,40:
Lease receivables and investment a 6,36¢ 6,37¢
Other asse 62,49: 61,18
Tangible fixed asse 48,31 48,23¢
Intangible fixed asse 24,60: 23,85:
Net defined benefit as: 15,37¢ 15,65(
Deferred tax asse 13,40( 14,62¢
Customers' liabilities for acceptances and guara 2,55] 2,552
Allowance for loan losst (210,076 (213,430
Total asse 3,428,32 3,404,401
Liabilities
Deposit: 3,159,60. 3,135,93
Borrowed mone 74C 68C
Foreign exchang 16 11
Other liabilities 20,99¢ 20,08(
Provision for bonus 482 40
Net defined benefit liabilit 29t 291
Provision for directors' retirement bene 24¢ 21¢
Provision for reimbursement of depo 39¢ 32C
Provision for contingent loss 111 11t
Deferred tax liabilitie 572 622
Acceptances and guarant 2,551 2,552
Total liabilities 3,186,01' 3,160,86!
Net asse
Capital stoc 30,04: 30,04:
Capital surplu 1,20z 1,202
Retained earnint 193,26 197,11(
Treasury shart (560 (560;
Total shareholders' equ 223,94 227,79"
Net unrealized gains (losses) on available-for-sale 13,35: 10,83«
Deferred gains (losses) on hec (35) (31)
Remeasurements of defined benefit 3,75( 3,591
Total accumulated other comprehensive inc 17,06" 14,40
Subscription rights to sha 12 12
Non-controlling interes 1,28( 1,32¢
Total net asse 242,30t 243,53
Total liabilities and net ass: 3,428,32 3,404,40




SURUGA bank,Ltd.

(2) Consolidated statements of income and

Consolidated statements of comprehensive income
Consolidated statements of income
(Millions of yen)

For the three months For the three months

ended ended
June 30, 2018 June 30, 2019

Ordinary income 35,268 32,241
Interest income 30,436 24,578
Interest on loans and bills discounted 29,466 24,070
Interest and dividends on securities 750 409
Fees and commissions 3,105 2,693
Other operating income 1,041 2,864
Other income 684 2,103
Ordinary expenses 30,540 26,017
Interest expenses 654 387
Interest on deposits 576 301
Fees and commissions payments 3,920 4,830
Other operating expenses 775 720
General and administrative expenses 13,178 12,557
Other expenses 12,011 7,521
Ordinary profit 4,727 6,223
Extraordinary gains 0 0
Gains on disposal of non-current assets 0 0
Extraordinary losses 88 78
Losses on disposal of non-current assets 88 78
Income before income taxes 4,639 6,144
Income taxes 1,467 2,268
Profit 3,171 3,876
Profit attributable to non-controlling interests 10 29

Profit attributable to owners of parent 3,160 3,847
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SURUGA bank,Ltd.

Consolidated statements of comprehensive income
(Millions of yen)
For the three months  For the three months

ended ended
June 30, 2018 June 30, 2019

Profit 3,171 3,876
Other comprehensive income

Net unrealized gains (losses) on available-for-sale securities 1,716 (2,498)

Deferred gains (losses) on hedges (0) 4

Remeasurements of defined benefit plans, net of tax (57) (152)

Total other comprehensive income 1,659 (2,646)
Comprehensive income 4,830 1,229

(Breakdown)
Comprehensive income attributable to owners of parent 4,845 1,181
Comprehensive income attributable to non-controlling interests (15) 48



SURUGA bank,Ltd.

(3) Notes regarding consolidated financial statements

(Noteson going-concern assumption)
Not applicable.

(Notes for material changes in shareholders’ equity)
Not applicable.

(Adoption of any particular accounting methods for quarterly consolidated financial
statenents)

(Calculation of income taxes)

Incometaxes reported by the company and its subsidiaries are calculated by multiplying income
before income taxes for the three months ended June 30, 2019 with the reasonably estimated
effective tax rate after applying tax effect accounting to income before income taxes for the fiscal
year ending March 31, 2020, including the current first quarter.

(Changes in accounting policies, changes in accounting estimates and restatements)
Not applicable.



SURUGA bank,Ltd.

Financial Resultsfor the three months ended June 30, 2019
- Supplementary Information -

(1) Operating resultsfor the three months ended June 30, 2019 (Non-consolidated)
(Millions of yen

Three months ended
June 30, 2019 June 30, 2018 (a) - (b) FY3/2019
(a) (b)

Gross operating profit 21,542 26,429 (4,887) 99,995
Net interest income 22,252 27,635 (5,383) 103,916
Net fees and commissions (2,713) (1,360) (1,353) (4,458)
Net other operating income 2,003 154 1,849 537
(Gains (losses) on bonds) 6 141 (135) 501

Core gross operating profit (Notel) 21,936 26,287 (4,751) 99,494

Expenses 11,572 12,087 (515) 46,877
Personnel expenses 3,684 4,320 (636) 15,945
Non-personnel expenses 6,680 6,686 (6) 27,162

Core net operating profit (Note2) 9,964 14,200 (4,236) 52,616
Excluding gains (loss) on 9,964 13,959  (3,995) 52,312
cancellation of investment trusts

Actual net operating profit (Note3) 9,970 14,342 (4,372) 53,118

Provision for general allowance for 3.041 (1,478) 4519 26,710

loan losses

Net operating profit 6,928 15,820 (8,892) 26,408

Non-recurring gains (losses) (1,340) (11,319) 9,979 (101,393)

\ Gains (losses) on stocks 1,815 207 1,608 7,623

Ordinary profit 5,588 4,500 1,088 (74,985)

Extraordinary gains (losses) (75) (88) 13 (703)

Income before income taxes 5,512 4411 1,101 (75,688)

Income taxes (Note4) 2,067 1,367 700 21,328

Net income 3,445 3,043 402 (97,016)

(Millions of yen

Net credit costs (Noteb) 6,517 10,470 (3,953) 137,060
Provision for general allowande 3,041 (1,478) 4519 26,710
for loan losses
Disposal of non-performing loang 3,476 11,948 (8,472) 110,349

Recoveries on written-off claims 55 266 (2112) 702

Actual credit costs (Note6) 6,462 10,203 (3,741) 136,358

(Notel) Core gross operating profit = Gross operating profit - Gains (losses) on bonds
(Note2) Core net operating profit = Net operating profit + Provision for general allowance for loan losses

- Gains (losses) on bonds
(Note3) Actual net operating profit = Net operating profit + Provision for general allowance for loan losses
(Note4) The amount of Income taxes for the fiscal year ended March 31, 2019 is that of Total income taxes.
(Note5) Net credit costs = Provision for general allowance for loan losses + Disposal of non-performing loans
(Note6) Actual credit costs = Net credit costs - Recoveries on written-off claims



SURUGA bank,Ltd.

(A) Gross operating profit ¥21.5 billion

Net interest income decreased by ¥5.3 billion year-on-year, mainly due to a decrease in
interest on loans and bills discounted.

Yen loan-deposit income decreased by ¥4.9 billion year-on-year.

-Gross operating profit decreased by ¥4.8 billion year-on-year.

(Billions of yen) ~ Netinterest income (Billions of yen) Loan-deposit income

1Q’ 1Ql 1Ql 1Ql 1Qa 1Q! 1Ql 1Ql 1Q! 1Q1
FY3/16 FY3/17 FY3/18 FY3/19 FY3/20 FY3/16 FY3/17 FY3/18 FY3/19 FY3/20

(B) Expenses; OHR: 53.7%

-Expenses decreased by ¥0.5 billion year-on-year.

*OHR rose year-on-year to 53.7%, mainly due to a decrease in gross operating profit,
despite a decrease in expenses.

(OHR(%) = Expenses / Gross operating profit x 100)

O Gross operating profit OExpenses ——OHR
(Billions of yen)

1Q, FY3/16 1Q, FY3/17 1Q, FY3/18 1Q, FY3/19 1Q, FY3/20

(C) Core net operating profit: ¥9.9billion, Net operating profit: ¥6.9 billion

- Core neioperating profit decreased ¥4.2 billion yearon-year, mainly due to a decreas

net interest income.

-Net operating profit decreased by ¥8.8 billion year-on-year, mainly due to an increase in
provision for general allowance for loan losses, and a decrease in gross operating profit.

(Billions of yen) @ Core net operating profit ONet operating profit

1Q, FY3/16 1Q, FY3/17 1Q, FY3/18 1Q, FY3/19 1Q, FY3/20

(D) Ordinary profit: ¥5.5 billion, Net income: ¥3.4 billion

-Ordinary profit increased by ¥1.0 billion year-on-year, mainly due to a decrease in
netcredit costs.
-Net incomeincreased b¥0.4 billion yearon-year, mainly due ton increase in ordinary prof

(E) Actual credit costs: ¥6.4 billion

-Net credit costdecreased b¥3.€ billion yea-on-year, mainly due to decreaseof ¥8.4 billion
in disposal of non-performing loans, despite an increase of ¥4.5 billion in provision for
geneal allowance for loan losses.

- Actual credit costs, calculated as net credit costs (¥6.5 billion) minus the amount of
recoveries on written-off claims amounted to ¥6.4 billion.
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(2) Loans and deposits (Non-consolidated)
(A) Loans and bills discounted

SURUGA bank,Ltd.

-Loans and bills discounted (period-end balance) decreased by ¥172.6 billion from March 31, #019.

3.19%.

-Yield on loans and bills discounted (overall) dropped by 13 basis points from March 31,

19 to

(Billions of yen)

Jun. 30, Mar. 31, Dec 31, Sep 30, Jun. 30,
2019(a)| (a)-(b) | 2019(b) | (b)-(c) | 2018(c)| (c)-(d) | 2018(d)| (d)-(e) | 2018(e)
Loans and bills discounted
. 2,726.2| (172.6)| 2,898.8| (69.9)| 2,968.7| (117.1)| 3,085.8| (64.6)| 3,150.4
(period-end balance)

Consumer loans 2,508.7] (156.1)| 2,664.8| (61.3)| 2,726.1| (64.7)| 2,790.8| (66.5)| 2,857.3
Secured loans 2,276.8] (147.6)| 2,424.4| (53.5)| 2,477.9| (55.4)| 2,533.3| (60.0)| 2,593.3
Unsecured loans| 231.8 (8.5) 240.3 (7.8)| 248.1 (9.4)| 2575 (6.5)| 264.0

(Billions of yen)
Three months ended Three months ended
June 30, 2019 (a) (@) -(b) June 30, 2018 (b
New consumer loans 1.6 (14.6) 16.2

OLoans and bills discounted (period-end balance)

—e—Yield on loans and bills discounted

O Consumer loans (period-end balance) (overall)
(Billions of yen)
3.45%
2S04 50958 50687  rasen 5% 336% 335% 3.32% g5y
y . . ' ’ , . v M DA—— 4
2,190 82,7261 2.664.8 203 505 7
Jun.18  Sep.18 Dec.18 Mar.19 Jun.19 Jun.18 Sep.18 Dec.18 Mar.19 Jun.19

(Note)Based on cumulative period.



Consumer loans

Outstanding balance, yield, delinquency rate by loan category

SURUGA bank,Ltd.

(Billions of yen)

Jun. 30, 2019 Mar. 31, 2019
Loan category Period-end Yield Delinquency | Period-end Yield Delinquency
balance rate balance rate

Secured loans 2,276.8 3.21% 4.55% 24244 3.24% 4.31%
Housing loans 600.7 | 2.88% 0.32% 618.6 | 2.89% 0.27%
Studio apartment loans 220.0 3.43% 1.03% 329.4 3.44% 0.85%
Singlebullding patment | 1 2005 | 3.45% 185% | 12269 | 351% 1.58%
Share house loans 200.5 1.89% 39.93% 201.9 1.99% 39.76%
Other secured loans 460 | 4.87% 0.61% 476 | 4.88% 0.62%
Unsecured loans 231.8 | 10.12% 1.64% 240.3 | 10.09% 1.50%
Card loans 152.2 | 11.40% 0.71% 157.2 | 11.37% 0.59%
Lineecured certficate 795 | 7.66% 3.41% 831 | 7.68% 3.21%
Consumer loans 2,508.7 3.82% 4.29% 2,664.8 3.86% 4.05%

(Notel) Delinquency rate = Loans past due 3 months or more/ Loans
(Note?) Yield: Yield for customers (excluding guarantee fee, accrued interest), period-end balance basis
(Note3) The decrease in the balance of Studio apartment loans is mainly due to securitization of part of the loans
worth 108.0 billion yen.
(Noted) Yield and delinquency rate of Studio apartment loans, secured loans and consumer loans are calculated
based on original claims before securitization.

Share house |oans (Non-performing loans based on the Financial Reconstruction Law)

(Billions of yen)

Tota ' ' Subtotal
© . Claims against Claimswith Claimsfor ° Normal
credit bankrupt and . . (Non-perform
. collection special . assets
balance substantially . . ing loans)
. risk attention
bankrupt obligors
Sep. 30, 2018 253.7 31.8 101.6 56.8 190.3 63.4
Dec. 31, 2018 251.5 69.5 65.0 76.2 210.9 40.5
Mar. 31, 2019 250.3 86.5 51.0 88.0 225.6 24.6
Jun. 30, 2019 248.0 88.3 45.0 934 226.8 21.2
(Billions of yen)
Tota credit balance Collateral or Unse(?ured Allowance Covqage
guarantees, etc. portion ratio
p | Sherehouse B C D (B+D)/A
clams
Sep. 30, 2018 253.7 203.4 95.2 158.4 136.2 91.25%
Dec. 31, 2018 251.5 202.2 94.9 156.5 136.9 92.21%
Mar. 31, 2019 250.3 201.9 914 158.8 139.3 92.20%
Jun. 30, 2019 248.0 200.6 91.0 157.0 137.3 92.05%

(Notel) Based on obligors of share house loans
(Note2) Covered amount: Estimated amount, calculated by multiplying the covered amount including collateral, etc.
with acertain ratio.
(Note3) Total credit balance, share house loan receivables: Loans and hills discounted ,suspense payments
equivalent to loans and hills discounted, and accrued interest on loans and hills discounted.
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SURUGA bank,Ltd.

Actual credit costs and Allowance for loan losses

(Billions of yen)

tem June. 30, 201
Actual credit cos Allowance

Share house-related loans (1.2) 137.3
Investment property loan31 6.8 46.7
Housing loans 0.3 2.1
Unsecured loans 0.1 0.9
Loans to founder-affiliated companies 0.1 13.5
Business financing other than loans 0 33
founde-affiliated companie, etc )

Total 6.4 204.0

(Note) Investment property loans: Studio apartment loans, Single building apartment loans, Other secured loans

(B) Deposits

-Deposits decreased ¥23.8 billion from March 31, 209.
-Yield on deposits (overall) dropped by 1 bases points from March 31, 2019 to 0.03%.

(Millions of yen)

Jun.30, Mar.31, Dec.31, Sep.30, Jun.30,
2019(a)| (a) - (b) | 2019(b) | (b) - (c) | 2018(c)| (c) - (d) | 2018(d)| (d) - (e) | 2018(e)

Loans and bills discounted

3,141.8] (23.8)| 3,165.6| (63.0)| 3,228.6| (187.3)| 3,415.9| (455.6)| 3,871.5

(period-end balance)

Consumer loans 2,476.9] (28.8)| 2,505.7| (83.0)| 2,588.7| (154.6)| 2,743.3| (299.8)| 3,043.1

O Deposits (period-end balance)

@Individual deposits (period-end balance) —e—Yield on deposits (overall)
(Billions of yen)

38715
3043, 3'412-9 32286 31656 3,418

,743.
2298 72,0057 24769 ) (o0 00506 0.05% 0.04% 0.03%

°
¢ L g ¢ g 4

Jun.18 Sep.18 Dec.18 Mar.19 Jun.19  Junl8 Sep.18 Dec.18 Mar.19 Jun.19

(Note)Based on cumulative period.
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SURUGA bank,Ltd.

(3) Interest margins (Non-consolidated)

Loan-deposit margin (after deduction of expenses, overall) dropped by 29 basis points fron)| March
31, 201906 1.64%, mainly due to the decline in yield on loans and bills discounted.
Net interest margin (overall) dropped by 24 basis points from March 31, 2019 to 1.21%.

Overall (%)
Three months ende @) - (b) FY3/2019 Three months end
June 30, 2019 (a) (b) June 30, 201
Yield on loans and bill
discounte 3.19 (0.13) 3.32 3.45
Yield on deposil 0.C3 (0.C1) 0.04 0.05
Loar-deposit margi
(after deduction of expens 1.64 (0.29) 1.93 2.16
Net interest marg 121 (0.29) 145 14€
Domestic (%)
Three months ende @) - (b) FY3/2019 Three months end
June 30, 2019 (a) (b) June 30, 201
Yield on loans and bill
discounte 3.19 (0.13) 3.32 3.45
Yield on deposil 0.C3 (0.C1) 0.C4 0.C5
Loar-deposit margi
(after deduction of expens 1.68 (0.29) 1.97 220
Net interes margir 1.25 (0.29) 149 14¢

—aA— Loan-deposit margin (overall)

—-Loan-deposit margin (after deduction of expenses, overall)

—8—Net interest margin (overall

3.39% 3.31% 3.30% 3.27% 0
3.15%
(0)
2.16% 2.06% 1.99% 1.93%

e = 4\1..64%
o— —@ —— ﬂ\'
1.51% 1.49%

0 0
1.46% 1.45% 1.21%

Junl8 Sep.18 Dec.18 Mar.19 Jun.19

(Note)Based on cumulative period.
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SURUGA bank,Ltd.

(4) Non-performing loans based on the Financial Reconstruction Law (Non-consolidated)

-Non-performing loans based on the Financial Reconstruction Law increased by ¥14.2 billigh from

March 31, 2019.
-Non-performing loan ratio rose by 132 basis points from March 31, 2019 to 14.00%.

(Millions of yen
June 30, 2019| March 31, 2019 | June 31, 2018

Claims al_galnst bankrupt a_md 116,262 108,391 13,213
substantially bankrupt obligors

Claims with collection risk 125,582 136,477 72,907
Claims for special attention 142,421 125,099 49,496
Total .(Nonjperformmg Ioaps based on 384.266 369,968 135,616
the Financial Reconstruction Law)

Non-performing loan ratio 14.00% 12.68% 4.27%

(Notel) Total claims = Loans and bills discounted + Foreign exchanges + Accrued interest + Customers’ liabilities
for acceptances and guarantees + Securities lent + Suspense payment ("Claims for special attention” include
only “Loans and bills discounted”)

(Note2) The above figures are based on the category of claims as defined in the Article 4 of the “Ordinance for
Enforcement of the Act on Emergency Measures for the Revitalization of Financial Functions”.

(Note3) The relationship between categories of obligors, etc.

(a) "Claims against bankrupt and substantially bankrupt obligors” correspond to the claims against
“Effectively bankrupt obligors” or “Bankrupt obligors” under self-assessment.

(b) "Claims with collection risk” correspond to the claims against “Potentially bankrupt obligors” under
self-assessment.

(c) "Claims for special attention” correspond to the claims against “Obligors requiring caution” under
self-assessment which are classified by category of claims as “Loans past due 3 months or more” or
“Restructured loans”.

—e—Non-performing loan ratio

12.68% 14.00%

8.86% 10.60%
.86%

4.27%

Jun.18 Sep.18 Dec.18 Mar.19 Jun.19
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(5) Capital adequacy ratio (domestic standard)

SURUGA bank,Ltd.

|| - Capital adequacy ra (nor-consolidated) dropped 115 basis pointfrom March 31, 209 to 8.65%. ||

Non-consolidated

(Millions of yen)

June30, 2019

March 31, 2019

June 30,2018

Capital adequacy ratio 8.65% 8.80% 12.14%
Own capital (Core capital) 219,081 213,796 328,260
Core capital: instruments and reserves 248,110 243,358 346,814
Core capital: regulatory adjustments (4) 29,029 29,561 18,553
Risk-weighted assets 2,531,616 2,427,051 2,701,826
Total required capital 98,064 97,082 108,073

Consolidated

(Millions of yen)

June30, 2019

March 31, 2019

June 30,2018

Capital adequacy ratio 8.76% 8.90% 12.21%
Own capital (Core capital) 225,803 220,001 334,780
Core capital: instruments and reserves 261,152 256,130 357,010
Core capital: regulatory adjustments () 35,349 36,129 22,229
Risk-weighted assets 2,575,073 2,470,880 2,741,213
Total required capital 99,802 98,835 109,648
—e— Capital adequacy ratio(non-consolidated)
B Own capital (non-consolidated)
(Billions of yen)
12.14%
65% 9.05% 8.80% 8.65%
‘\%‘i 0 O 0

Jun.18

Sep.18 Dec.18 Mar.19 Jun.19
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(6) Composition of own capital (domestic standard)

SURUGA bank,Ltd.

(Millions of yen

June 30, 2019

Nor-consolidate | Consolidate

Corecapital: instrumentsand reserves (1)

Directly issued qualifying common stock or preferred stock mandatorily conve 219.159 297 795

into common stoccapital plus related capital surplus and retained eai ' '
Capital and capital surpl 48,63: 31,24¢
Retained earnini 171,08 197,11(
Treasury hare: (-) 56( 56(
Earnings to be distribute(-) - -

Accumulated other comprehensincome included in Core capi - 3,59

[ Remeasurements of defined benefit ¢ - 3,597

Subscription rights to acquire common stock or preferred stock mand. 12 12

convertible into common sto

Adjusted norcontrolling interests (amount allowec be included in Core capiti - -

Reserves included in Core capital: instruments and re: 28,93¢ 29,08:

[ Generaallowanct for loan losse 28,93¢ 29,08:

Eligible nor-cumulative perpetual preferred stock subject to transitional arrang ) )

includedin Core capital: instruments and rese

Eligible capital instrument subject to transitional arrangement included in Core ¢ ) )

instruments and resen

Capital instrument issued through the measures for strengthening capital by ) )

institutions included in Core capital: instruments and res

45% of revaluation reserve for land included in Core capital: instruments and r - -

Non-controlling interests included in Core capital subject to transitional arrange - 664

Corecapital: instruments and reser (A) 248,11( 261,15:.

Corecapital: regulatory adjustments 2

Total intangible fixed assets (net of related tax liability, excluding those relat

mortgage servicing right 15,259 17,147
Goodwill (includingthose equivaler - 1,65(C
Other intangible fixed assets other than goodwill and mortgage servicing 15,25¢ 15,49¢

Deferred tax assets that rely on future profitability excluding those arising ) 186

temporary differences (net of related liability)

Shortfall of eligible provisions to expected los - -

Gairs on sale related to secuzation transactior 12¢ 12¢

Gains(losse) due to changes in own credit risk on fair valued liabil - -

Prepaid pension cc 7,32¢ -

Netdefined benefit ass - 10,92

Investments in own shares (excluding those reported inet asset: - -

Reciprocal cros-holdings in relevant capital instruments issuecther financial ) )

institutions

Investments in the capital of bankirfinancial and insurance entities that are out

the scope of regulatory consolidation (“Other financial institutions”), net of eligible

short positions, where the bank does not own more than 10% of the issued share ) )

capital (amount above the 10% thresl)

Amount exceeding the 10% threshold on specified | 6,317 6,96(
Significant investments in the common stock of Other financial institutions, ) )
eligible short positior
Mortgage servicing righ - -
Deferred tax assets arising freemporary differences (net of related tax liabi 6,315 6,96(

Amount exceeding the 15% threshold on specified | - -

Corecapital: regulatory adjustmel (B) 29,02¢ 35,34¢

Total capital

Total capita (A-B) © | 219,08:] 225,80:

Risk-weighted assets [©)

Credit risl-weighted asse 2,315,13¢ 2,326,55.

| Total of items included in ri-weighted assets subject to transitional arrange! - -

Amount equivalent to market risk x 1 - -

Amount equivalent to operational risk x 1 216,481 248,51¢

Credit risl-weighted assets adjustme - -

Amount equivalent to operational risk adjustm - -

Total amount of ris-weighted asse (D) 2,531,61t 2,575,07.

Capital adequacy ratio (non-consolidated)

Capital adequacy rat(nor-consolidatec (C/D) | 8.65% | -

Capital adequacy ratio (consolidated)

Capital adequacy ratio (consolidat (C/ID) | -1 8.76%
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(7) Unrealized gains (losses) on securities (Non-consolidated)

SURUGA bank,Ltd.

due b a decrease in unrealized gains on stocks.

-Net unrealized gains (losses) on securities decreased by ¥3.8 billion from March 31, 2019

(Millions of yen)

June 30, 2019 March 31, 2019 June 30, 2018
. Net unrealized gains . Net unrealized gaing . Net unrealized gains

Fair (losses Fair (losses Fair (losses

Value == value s value ==
Gains|Losses Gains| Losses Gains|Losses

Othel

securitie | 116.032 13,436 13,948 511/ 117,364 17,254 17,625 371| | 138,254 27,254/ 27,592] 338
Stocks| 21,658 11,970 12,356  386| 26,170 15,911 16,160 249 43,259 26,685 26,791 106
Bonds| 89,856 719 719 0| 86,734 658 662 3 85,101 67 130 62
Others| 4,517 747 872 125 4,459 683 802 118 9,893 501 670 169

(Notel) The stocks of subsidiaries and affiliates are not included since they are not valuated with fair value.
(Note2) Unrealized gains (losses) represent the difference between the fair value as of the period-end and the

acquisition cost.

(8) Individual deposit assets (Non-consolidated)

-Individual deposit assets decreased by ¥33.0 billion from March 31, 2019.
- The ratio of investment products to total individual deposit assets dropped by 10 basis points
from March 31, 2019 to 4.9%.
(Millions of yen)
q [¢
June(?;g), 2019 @-(b) | @a-b)/ (b March(s)l, 2019 June 30, 2018
Individual deposit asse 2,602,22! | (33,04) (1L.2% 2,635,27. 3,193,26.
Yen deposit 2,473,05 | (28,59) (L.1)% 2,501,64. 3,037,52
Investment produc 129,17- (4,45¢) (3.9% 133,63( 155,731
Foreign currenc o
deposit 3,938 (170) (4.1)% 4,108 5,662
Public bond 8,17( (133) (1.6% 8,30: 8,56(
Mutual fund: 77,10: (3,339 (4.)% 80,43’ 91,68:
Sgnﬁo”a' pensic 24,602 (800)|  (3.1)% 25,402 34,484
Single premium life o
nsSUranc 15,358 (18) (0.1)% 15,376 15,347
The ratio of
investment products to
total individual deposit 4.9% (0.1)% 5.0% 4.8%
asset
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